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Reliance Power Ltd
CMP (INR) 135.10
52 Week High (INR) 309.40
52 Week Low (INR) 82.00
Market Cap (INR Mn) 32,380,707
Support 112; 125 P/E 129.90
Resistance 149; 167 Sensex P/E 16.61
50 DMA; Away from (%) 109.20; 23.72% P/BV 235

200 DMA; Away from (%) 125.30; 7.82% Dividend Yield (%) =

—= > E After making a life time low of Rs 82 in
N' “' by Oct ’08, the stock started moving
| l sideways. After making intermediate
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“ bottom at Rs 89, the stock breached

|‘ 1 horizontal channel at ~ Rs 98 and flew

| 1 |‘x with force to kiss the 200-DMA placed at
‘ |

it " ~Rs 125.
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'“' The first Fibonacci retracement from the
last 52-week high of Rs 309 is placed at

Rs 135.67. Long term horizontal channel
line placed at ~ Rs 150 is likely to
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'J!- d \ o provide stiff resistance. In the recent

| ‘“ ‘I},nnw n "
" | | ' "” | rally, the stock has gained ~ 59% since
I Mar '09.

The sock has entered a major congestion
zone where multiple supply points exist.
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Our proprietary stretch indicator has entered into B
overbought zone and reflects the current upmove is
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likely to peter out. However, 50x100-DMA positive
crossover at ~ Rs 109 might act as a cushion and
restrict major losses. ! "‘

During the recent rally, a gap at Rs 105.25 - 106.25
has been created which is expected to be filled once
the current upmove exhaust at ~ Rs 150. “ |\
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On daily candlestick chart price has made a black
body with long upper shadow signaling short term | |
bearishness. Other momentum indicators also show I
bearish divergence.
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We suggest to exit longs and initiate shorts ~ Rs ‘
149-150 with target of Rs 123 and Rs 105.
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Momentum: 1-2 weeks; Short Term: 2-4 weeks; Medium Term: 4-26 weeks; Long Term: more than 26 weeks

For private circulation only. Please read the Important Disclosure at the end of the report.

KSL Intelligent Research Reports can be accessed on: www.bloomberg.net (KHDS<GO>), www.thomsonreuters.com, www.capitaliq.com,
www.themarkets.com, ww.kslindia.com, www.moneycontrol.com, www.securities.com, www.valuenotes.com

This report is a part of intellectual property of Khandwala Securities Limited; any query on this report may be directed to Head of Research at
research @kslindia.com
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oy | On daily charts, the momentum indicator RSI
—_— "' .N.M seems losing impetus and shows bearish
a!“l n ‘! i ‘“ ”#1' | i “I divergence by making lower highs and lower
‘“l 'H .hw ||' m“” '“ o m |” lows while the stock is making higher high and
”1 ’1”' i '" iy Im‘l" . |HH"”|‘ higher low.
! This divergence in price and momentum suggest
the current price action might be nearing an end.
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The momentum oscillator Stochastic on daily charts is o
also making lower highs whereas the stock price is b | .N.J
making higher highs, indicating weakness in the stock’s M |’ L ! ‘“ H”' ! m “
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current price action. X | |H .\wﬂl Tml !‘ | i ;.! iiﬁii”'
i
H ” ”l“"ﬂ |HM &H.';.q“ | lH
Al \l'.“
A N NN
N
J\\ﬂ vV VAR A\
o The momentum oscillator Money Flow Index (MFI) is
! .'., ;l making lower highs and lower lows and giving bearish
| ” ‘ " 'x‘“ “” | I‘HI |ﬂ ‘“‘ divergence to Reliance Power.
|
M ||‘ .\w ||‘| |||“Y T | Hh |‘ MFI has given negative crossover of its triggerline in
‘ ' ‘W" " '" H“H‘Wllw'“* Wi ‘HHiMU overbought territory also strengthens our short term
” ' ' ik .l”"1| bearish stance on the price.
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Short-term trading based on technical indicators is a risky and skill oriented practice which may result into huge losses or profits. It is not advisable to trade
a stock if it reaches the target price first and then comes within recommended range. Target prices are just indicative based on the various technical
parameters. Actual stock prices may come nearer or breach those levels. Always follow stop losses to avoid larger losses.

Important Disclosure

The Research team of Khandwala Securities Limited (KSL) on behalf of itself has prepared the information given and opinions expressed in this
report. The information contained has been obtained from sources believed to be reliable and in good faith, but which may not be verified
independently. While utmost care has been taken in preparing the above report, KSL or its group companies make no guarantee, representation or
warranty, whether express or implied and accepts no responsibility or liability as to its accuracy or completeness of the data being provided. All
investment information and opinion are subject to change without notice. Also, not all customers may receive the material at the same time.

This document is for private circulation and information purposes only. It does not and should not be construed as an offer to buy or sell
securities mentioned herein. KSL shall not be liable for any direct or indirect losses arising from the use thereof and the investors are expected to
use the information contained herein at their own risk. KSL and its affiliates and / or their officers, directors and employees may own or have
positions in any investment mentioned herein or any investment related thereto and from time to time add to or dispose of any such investment.
KSL and its affiliates may act as market maker or have assumed an underwriting position in the securities of companies discussed herein (or
investments related thereto) and may sell them to or buy them from customers on a principal basis and may also perform or seek to perform
investment banking or underwriting services for or relating to those companies.

The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment
decisions based on their specific investment objectives and financial position and using such independent advisors, as they believe necessary.
Income from investments may fluctuate. The price or value of the investments, to which this report relates, either directly or indirectly, may fall or
rise against the interest of investors. The value of or income from any investment may be adversely affected by changes in the rates of currency
exchange.
This document is strictly meant for use by the recipient only. None of the material in this report shall be reproduced, resold or re-distributed in
any manner whatsoever without the prior explicit written permission from KSL.
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