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Current Scenario: Outlook: 

� Net wireless subscribers addition in June’10 at 
17.98 mn, some rebound after dipping to ~16 
mn last month 

� Wireline segment declined 0.2 mn to 36.18 mn 
subscribers  

� Telephone subscriber base reaches 671.69 mn, 
2.7% MoM growth and 44.5% YoY growth 

� Wireless subscriber base reach 635.51 mn 

� Wireline subscribers decline to 36.18 mn 

� Overall Tele-density reaches 56.83 

� Wireless tele-density at 53.77 

� Wireline tele-density at 3.06 

� Incumbent players losing market share to new 
players and players widening their reach into 
new circles 

� Wireless GSM and CDMA ARPU on declining 
trend – 36.1% and 22.9% respectively in 12 
months ended Mar-10. 

� GSM ARPU - Rs 131 in qtr ended Mar-10 

� CDMA ARPU - Rs 76 in qtr ended Mar-10 

� Wireless MoU continues to decline but pace of 
decline moderates – GSM and CDMA MoU 
declined by 15.2% and 14.0% respectively over 
March 2009. 

� GSM MoU - 410 for qtr ended Mar-10 

� CDMA MoU - 307 for qtr ended Mar-10 

� As per media reports, BWA spectrum already 
been allotted to auction winners  

� MNP implementation gets delayed further to 
October’10 end. 

� Subscriber addition numbers remain healthy 
driven by multi-SIMs and addition of lower-
end consumers; Wireless penetration level 
crossed 53% suggests higher churn rates going 
ahead as these customers seeking better-offer  

� Subscriber addition remain healthy 
considering lower tariffs, better affordability, 
improvement in overall economy and rising 
disposable income. 

� MNP introduction likely to result into lower 
propensity to keep multi SIM cards to ride 
scheme benefits 

� Category B and C circles driving growth 
where penetration levels remain lower 
relatively with lower ARPU potential usually 

� Managements suggest stabilization in ARPU 
and MOU after period of declining trends, 
likely to get reflected in coming quarters 

� Stiff competition, interest burden of 3G/BWA 
spectrum and tariff war coupled with rising 
network operating costs and subscriber 
acquisition costs would exert pressure on 
margins 

� 3G/BWA spectrum payments and additional 
capex requirement for 3G/BWA rollout would 
strain balance-sheet further 

� Valuation appears reasonable but lacks near 
term positive catalysts due to heightened 
competition; leveraged balance-sheet would 
limit stock performance. Stock prices likely to 
react positively on better operating 
performance as expectations already running 
low and company specific value unlocking 
move to fund 3G/BWA and de-leverage B/S 
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Service provider-wise Wireless Subscribers 

 End Jun-10 M-o-M Y-o-Y 

Service Providers Sub- Market Net Incr.  Mkt M-o-M Net Incr.  Mkt Y-o-Y 

(in mn) Scribers Share (%) Addition Share (%) Gwth (%) Addition Share (%) Gwth (%) 

Aircel 41.7 6.6 1.6 8.9 4.0 19.9 9.5 91.2 

Bharti 136.6 21.5 3.0 16.7 2.2 34.3 16.4 33.5 

Loop 2.9 0.5 0.0 0.1 0.5 0.6 0.3 26.9 

BSNL 72.7 11.4 1.0 5.6 1.4 18.3 8.8 33.7 

Etisalat 0.0 0.0 0.0 0.0 79.8 0.0 0.0 - 

HFCL 0.7 0.1 0.1 0.8 28.3 0.3 0.1 74.0 

Idea 68.9 10.8 2.2 12.0 3.2 21.8 10.5 46.3 

MTNL 5.2 0.8 0.0 0.2 0.8 0.6 0.3 13.1 

Reliance 110.8 17.4 2.8 15.8 2.6 31.2 15.0 39.2 

Sistema 5.1 0.8 0.5 2.6 10.1 3.9 1.9 329.1 

Stel 1.3 0.2 0.1 0.5 7.6 1.3 0.6 - 

Tata 72.5 11.4 2.3 12.9 3.3 35.4 17.0 95.5 

Unitech 6.0 0.9 1.0 5.6 20.2 6.0 2.9 - 

Vodafone 109.1 17.2 2.7 15.1 2.6 32.6 15.7 42.7 

Videocon 1.9 0.3 0.5 3.0 39.3 1.9 0.9 - 

Total 635.5 100.0 18.0 100.0 2.9 208.2 100.0 48.7 

Circle-wise Wireless Subscribers 

 End Jun-10 M-o-M Y-o-Y 

Circle Sub- Market Net Incr.  Mkt M-o-M Net Incr.  Mkt Y-o-Y 

(in mn) Scribers Share (%) Addition Share (%) Gwth (%) Addition Share (%) Gwth (%) 

A.P. 49.2 7.7 1.4 7.7 2.9 16.1 7.7 48.7 

Assam 9.6 1.5 0.3 1.7 3.3 3.2 1.5 50.4 

Bihar 40.8 6.4 1.3 7.2 3.3 16.6 8.0 68.8 

Delhi 31.0 4.9 1.1 6.3 3.8 7.6 3.7 32.4 

Gujarat 35.1 5.5 0.9 4.9 2.6 9.3 4.4 35.8 

H.P. 5.5 0.9 0.2 0.9 3.1 1.8 0.9 51.1 

Haryana 15.5 2.4 0.5 2.9 3.5 4.9 2.4 46.5 

J & K 5.7 0.9 0.2 0.9 2.9 1.6 0.8 39.2 

Karnataka 40.6 6.4 1.1 6.3 2.9 15.1 7.3 59.5 

Kerala 25.6 4.0 0.6 3.1 2.2 7.7 3.7 42.6 

Kolkata 17.5 2.7 0.4 2.2 2.3 5.0 2.4 40.4 

M.P. 34.8 5.5 0.8 4.4 2.3 12.1 5.8 53.6 

Maharashtra 46.8 7.4 1.1 6.1 2.4 13.3 6.4 39.7 

Mumbai 29.1 4.6 0.9 5.1 3.3 8.7 4.2 42.5 

North East 5.8 0.9 0.1 0.8 2.4 1.9 0.9 50.2 

Orissa 16.9 2.7 0.5 2.8 3.0 6.9 3.3 69.5 

Punjab 21.8 3.4 0.6 3.1 2.7 6.3 3.0 40.2 

Rajasthan 35.6 5.6 0.5 3.0 1.6 10.4 5.0 41.0 

T.N. 58.0 9.1 1.5 8.2 2.6 18.0 8.6 44.9 

U.P.(E) 49.4 7.8 1.7 9.3 3.5 19.2 9.2 63.4 

U.P.(W) 33.5 5.3 1.3 7.0 3.9 12.1 5.8 56.2 

W.B. 27.8 4.4 1.1 6.2 4.2 10.5 5.0 60.2 

Total 635.5 100.0 18.0 100.0 2.9 208.2 100.0 48.7 
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Wireless Market Share 

Bharti, BSNL, R Com, MTNL and Vodafone lost 2.5%, 1.3%, 1.2%, 0.3% and 0.7% market share in last 12 
months. Only Tata Tele managed to increase their share due to GSM roll out. Aircel gained 1.5% market share 
in last 12 months. 
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Wireless Subscribers Net Addition 
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Wireless Subscribers Category-wise Market Share 
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Wireline Subscriber 

Service Providers End Jun-10 M-o-M Y-o-Y 

(in mn) Subscribers Mkt Share (%) Addition Addition 

Bharti 3.2 8.7 0.0 0.4 

BSNL 26.9 74.5 -0.3 -2.0 

HFCL 0.2 0.5 0.0 0.0 

MTNL 3.5 9.6 0.0 -0.1 

R Com 1.2 3.3 0.0 0.1 

Sistema 0.0 0.1 0.0 -0.1 

Tata 1.2 3.3 0.0 0.3 

Total 36.2 100.0 -0.2 -1.5 
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