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Current Scenario:

v

Wireless segment added net 199 mn
subscribers in Jan ‘10, highest ever addition in
a month

Wireline segment declining trend continues,
lost 0.3 mn subscribers

Telephone subscriber base reaches 581.81 mn,
3.5% MoM growth and 45.4% YoY growth

=  Wireless subscription reaches 545.05 mn

=  Wireline subscription declines to 36.76 mn
Overall Tele-density reaches 49.5

»  Wireless tele-density stands at 46.37

=  Wireline tele-density stands at 3.13

Incumbent pan-Indian players losing market
share to new players and players widening
their reach into new circles

3G auction revised schedule gives clarity and
open up new growth opportunities, however
it could stress balance-sheet further

Wireless GSM and CDMA ARPU on declining
trend - GSM and CDMA ARPU declined by
25.9% and 27.7% in 12 months ended Sept-09.

= GSM ARPU - Rs 164 in qtr ended Sept-09
= CDMA ARPU - Rs 89 in qtr ended Sept-09

Wireless MoU also on declining trend - GSM
and CDMA MoU declined by 15.1% and 7.1%
respectively over September 2008.

=  GSM MoU - 423 for qtr ended Sept-09
= CDMA MoU - 308 for gtr ended Sept-09

x

Revenue growth lags behind subscriber
addition due to significant price decline as
tariff war intensifies and multi-SIM card usage
increases.

Revenue growth likely to be ~10% in FY10 as
compared to subscribers growth of ~50%

New players and GSM roll out of dual
technology service providers to gain market
share as they widen their reach

MNP introduction likely to result into lower
propensity to keep multi SIM cards to ride
scheme benefits

Category B and C circles driving growth
where ARPU remains lower usually

Cut throat competition, rising network
operating costs and subscriber acquisition
costs would exert pressure on margins

Competition might led to aggressive bidding
in 3G auctions

Valuation appears reasonable, however
intense competition and no visible near term
positives would continue to limit stocks’
performance
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Service provider-wise Wireless Subscribers

End Jan-10 M-o-M Y-o0-Y
Service Providers Sub- Market Net  Incr. Mkt M-o0-M Net  Incr. Mkt Y-0-Y
(in mn) Scribers  Share (%) Addition  Share (%)  Gwth (%) Addition  Share (%) Gwth (%)
Aircel 33.0 6.1 2.0 10.1 6.5 16.3 8.9 97.1
Bharti 121.7 22.3 2.9 14.3 24 33.3 18.2 37.7
Loop Telecom 2.7 0.5 0.1 0.3 2.0 0.7 0.4 34.6
BSNL 65.1 11.9 2.2 11.3 3.6 17.5 9.6 36.8
HECL Infotel 0.3 0.1 0.0 -0.1 -5.2 -0.1 0.0 -15.9
Idea 59.9 11.0 2.3 11.4 3.9 19.9 10.9 49.7
MTNL 49 0.9 0.0 0.2 0.9 0.6 0.3 14.5
R Com 96.6 17.7 2.8 14.1 3.0 30.3 16.6 45.7
Sistema Shyam Tele 3.3 0.6 0.2 1.1 7.0 2.8 1.5 649.1
S Tel 0.5 0.1 0.4 1.8 257.9 0.5 0.3 -
Tata Teleservices 60.3 11.1 3.0 15.0 5.2 27.5 15.1 83.9
Uninor 2.5 0.5 1.3 6.7 110.1 2.5 1.4 -
Vodafone Essar 94.1 17.3 2.7 13.8 3.0 30.8 16.9 48.6
Total 545.0 100.0 19.9 100.0 3.8 182.8 100.0 50.4
Circle-wise Wireless Subscribers
End Jan-10 M-o0-M Y-0-Y

Circle Sub- Market Net  Incr. Mkt M-o0-M Net  Incr. Mkt Y-0-Y
(in mn) Scribers  Share (%) Addition  Share (%)  Gwth (%) Addition  Share (%) Gwth (%)
A.P. 429 7.9 1.5 7.4 3.5 14.6 8.0 515
Assam 8.1 1.5 0.3 1.7 4.3 2.7 1.5 50.9
Bihar 34.0 6.2 2.2 11.2 7.0 15.4 8.4 82.9
Chennai 114 2.1 0.1 0.7 1.2 2.5 1.4 28.5
Delhi 27.3 5.0 0.6 3.0 2.3 6.9 3.8 33.6
Gujarat 30.1 5.5 0.8 4.3 2.9 7.2 3.9 31.2
H.P. 4.7 0.9 0.2 0.9 4.2 1.5 0.8 49.3
Haryana 13.2 2.4 0.4 2.1 3.3 4.4 2.4 49.4
J&K 5.1 0.9 0.2 0.8 3.1 2.0 1.1 63.8
Karnataka 344 6.3 1.7 8.5 5.2 12.0 6.6 53.4
Kerala 22.8 4.2 0.6 3.0 2.6 7.4 4.0 47.7
Kolkata 154 2.8 0.4 1.9 2.5 4.7 2.6 43.9
M.P. 29.6 5.4 1.3 6.5 4.6 10.5 5.8 55.3
Mabharashtra 41.2 7.6 1.2 6.0 3.0 12.6 6.9 44.3
Mumbai 25.1 4.6 0.8 4.0 3.2 6.7 3.7 36.8
North East 4.9 0.9 0.3 14 6.2 1.9 1.0 63.1
Orissa 13.6 2.5 0.7 34 5.1 5.8 3.2 75.0
Punjab 18.9 3.5 0.5 24 2.5 5.1 2.8 36.5
Rajasthan 31.5 5.8 0.8 4.3 2.8 10.3 5.7 48.8
T.N. 39.9 7.3 1.5 7.6 3.9 14.5 8.0 574
U.P.(E) 40.1 7.4 1.9 9.4 4.9 149 8.1 59.1
U.P.(W) 28.2 5.2 1.0 5.1 3.8 10.6 5.8 60.0
W.B. 227 4.2 0.9 4.6 4.2 8.5 4.6 59.6
Total 545.0 100.0 19.9 100.0 3.8 182.8 100.0 50.4
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Wireless Market Share

Bharti, BSNL, R Com, MTNL and Vodafone lost 2.1%, 1.2%, 0.6%, 0.3% and 0.2% market share in last 12
months. Only Tata Tele managed to increase their share due to GSM roll out. R Com market share come back to
pre-GSM pan-India rollout of 17.7% after reaching a high of 18.6%. Uninor, new entrant, added impressive 1.3
mn subscribers in January after 1.2 mn in December.
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Wireless Subscribers Category-wise Market Share
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Wireline Subscriber

(In Mn) End Jan-10 M-0-M Y-0-Y
Service Providers Subscribers Mkt Share (%) Addition Addition
Bharti 3.0 8.2 0.0 0.4
BSNL 28.0 76.1 -0.1 -1.3
HFCL Infotel 0.2 0.5 0.0 0.0
MTNL 3.3 8.8 -0.2 -0.3
R Com 1.2 3.2 0.0 0.1
Sistema Shyam 0.1 0.1 0.0 -0.1
Tata Teleservices 1.1 3.0 0.0 0.2
Total 36.8 100.0 -0.3 -1.0
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Important Disclosure: The Research team of Khandwala Securities Limited (KSL) on behalf of itself has prepared the information given and
opinions expressed in this report. The information contained has been obtained from sources believed to be reliable and in good faith, but which
may not be verified independently. While utmost care has been taken in preparing the above report, KSL or its group companies make no
guarantee, representation or warranty, whether express or implied and accepts no responsibility or liability as to its accuracy or completeness of
the data being provided. All investment information and opinion are subject to change without notice. Also, not all customers may receive the
material at the same time.

This document is for private circulation and information purposes only. It does not and should not be construed as an offer to buy or sell
securities mentioned herein. KSL shall not be liable for any direct or indirect losses arising from the use thereof and the investors are expected to
use the information contained herein at their own risk. KSL and its affiliates and / or their officers, directors and employees may own or have
positions in any investment mentioned herein or any investment related thereto and from time to time add to or dispose of any such investment.
KSL and its affiliates may act as market maker or have assumed an underwriting position in the securities of companies discussed herein (or
investments related thereto) and may sell them to or buy them from customers on a principal basis and may also perform or seek to perform
investment banking or underwriting services for or relating to those companies.

The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their own investment
decisions based on their specific investment objectives and financial position and using such independent advisors, as they believe necessary.
Income from investments may fluctuate. The price or value of the investments, to which this report relates, either directly or indirectly, may fall or
rise against the interest of investors. The value of or income from any investment may be adversely affected by changes in the rates of currency
exchange.

This document is strictly meant for use by the recipient only. None of the material in this report shall be reproduced, resold or re-distributed in
any manner whatsoever without the prior explicit written permission from KSL.
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